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FARM  PRODUCTS,  WAGES  AND  SILVER. 


A STATEMENT  OF  FACTS. 


Looking  at  the  lines  representing  wheat,  cotton  and  silver,  given  on  the 
lirst  half  ofl  his  diagram,  it  will  be  noted  that  from  1872  to  187*4:  they  all  went 
down  together,  though  at  very  difterent  rates — the  fall  in  silver  being  3.4  per 
cent.,  whilst  in  wheat  and  cotton  it  was  23  and  24  per  cent.  During  1875  and 
1876  silver  and  cotton  continued  to  fall — the  latter  by  as  iniich  as  27  per  cent., 
or  three  times  as  much  as  silver — whilst,  on  the  other  hand,  wdieat  rose  6.8  per 
cent.  During  1877  there  was  a rally  of  2.5  per  cent,  in  silver,  and  of  10 
per  cent,  in  wheat,  whilst  cotton  continued  its  downward  course.  Dining  the 
next  ivto  years — 1878  and  1879 — cotton  and  silver  again  declined,  wliilst  wdieat 
at  lirst  fell  25  per  cent,  and  then  rose  nearly  34  per  cent,  to  a point  13.6  per  cent, 
above  1873. 

THIRD  EDITION. 


Proseiited  to  the  Commercial  Club  of  St.  Louis,  April  2011i,  1895, 

BY 


ROBKRT  MOORE, 

• • • 

Civil  Kngii-ieer  and.  Member  of  tbe  Club. 


One  of  the  arfrmnents  for  the  free  coinage  of  silver  is  tlie  statenieut  that 
since  1873,  when  the  making  of  silver  dollars  was  discontinued,  there  lias  been 
a steady  rise  in  the  value  of  gold,  which  is  seen  in  the  declining  price  of  silver, 
hnt  most  of  all  in  the  falling  prices  of  agricultural  products.  To  the  farmer,  it 
is  said,  tliis  means  distress  and  iiltimate  ruin,  which  can  be  averted  only  by 
restoring  the  free  and  unlimited  coinage  of  silver  as  it  was  prior  to  1873. 

In  ]>roof  of  these  positions  we  are  referred  particiilarlv  to  the  falling  prices 
of  wheat  and  cotton,  which,  it  is  claimed,  have,  since  1873,  followed,  and  been 
governed  by,  the  price  of  silver.  A table  of  these  prices  is  a prominent  feature 
ill  the  pamphlets  by  Air.  W.  H.  Harvey,  which  are  being  just  now  so  widely 
circulated. 

In  order  to  grasp  more  readily  the  facts  contained  iu  such  a table,  they,  with 
some  others  closely  related  thereto,  have  been  thrown  into  the  form  of  a diagram 
which  is  herewith  presented.  This  diagram  is  based  upon  another  table,  which 
is  also  given,  of  the  actual  and  relative  prices  of  several  farm  products  from  1871 
to  1894.  The  actual  prices  are  all  fi-om  the  “Statistical  Abstract  of  the  United 
States”  for  1894 — those  prior  to  1879  being  I'educed  to  gold,  according  to  the 
gold  values  of  the  paper  dollar  for  each  year,  found  on  page  279.  The  relative 
prices  are  found  by  taking  the  gold  price  of  1873  as  par,  or  100,  and  figuring  the 
jirices  of  other  years  as  percentages  of  this  standard  price.  The  result  thus  ob- 
tained, platted  to  a scale,  forms  a diagram  wliich  is  a picture  of  the  finctuations 
of  each  commodity  during  this  period  on  which  we  can  see  each  series  as  a 
whole,  and  compare  one  with  another  in  a manner  otherwise  imiiossible. 


AVHEAT,  COTTON  AND  SILVER. 
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From  1879 — when  the  greenbacks  became  redeemable  in  gold  and  the 
coil  ing  of  silver  dollars  under  the  Bland-Allison  act  had  begun — down  to  1894 
the  course  of  silver  has  been  rapidly  downward,  interrupted  only  by  a rise  of 
1.7  )er  cent,  in  1890,  2 per  cent,  in  1884,  and  8.6  per  cent,  in  1890,  just  after  the 
pasi  age  of  the  Sherman  act.  During  the  same  period  the  fluctuations  of  wheat, 
nov  above  and  now  below  the  silver  line,  have  been  numerous  and  rapid,  ending 
in  1594  at  a point  50.6  per  cent,  below  1873,  or  almost  exactly  the  same  level 
readied  by  silver.  Cotton,  meantime,  fluctuated  within  much  narrower  limits, 
but  kept  at  all  times  below  the  silver  line,  and  closed  in  1894  at  about  40  per 
ceii  . of  its  price  in  1873. 

The  declines  thus  recorded,  notwithstanding  their  many  differences  in 
dctf  il,  are  all  attributed  by  the  advocates  of  free  silver  to  the  same  cause,  to-wit, 
the  dse  in  the  value  of  gold  of  which  these  low  prices  are  simply  the  indices. 

That  the  cause,  however,  must  lie  elsewhere  is  clearly  indicated  by  the  fact 
that  the  decline  in  wheat  and  cotton  is  only  the  continuation  of  a movement 
whifli  began  years  before  1873,  and  before  the  decline  in  silver.  In  1867  cotton 
was  30  per  cent,  and  wheat  39  per  cent,  higher  than  in  1873— levels  never  after- 
wai  :1s  regained — whilst  the  gold  price  of  silver  was  substantially  the  same  as  it 
had  been  since  1851,  and  as  it  remained  for  live  years  longer,  or  until  1872. 
In  ether  words  the  effect  began  at  least  five  years  before  the  operation  of  the 
alle  red  cause.* * * § 

The  true  cause  is  found  in  the  greatly  increased  production  of  these  com- 
mo(  ities  with  no  corresponding  increase  in  the  demand  for  them.  In  1872  the 
cotUn  crop  of  the  United  States  was  1,384,000,000  pounds.  In  1892  it  was 
4, .of  5,000,000  pounds,  or  three  and  a quarter  times  as  much;  whilst  in  1891  the 
product  of  wheat  was  2.65  times,  and  of  silver  3.28  times  the  corresponding 
products  of  1871.  Simultaneously  with  these  increased  quantities  of  wheat  and 
cott  )ii  from  the  United  States,  the  opening  of  the  Suez  Canal,  the  introduction 
of  tl  e compound  marine  engine,  and  the  extension  of  railways  into  new  fields 
of  p ’oduction,  followed  by  an  unprecedented  cheapening  of  transportation  rates 
botl  by  land  and  water,  have  enabled  liussia,  India  and  South  America  to  throw 
largi  new  supplies  upon  the  already  glutted  market.  The  situation  thus  created 
Avas  in  May,  1894,  described  by  the  Board  of  Directors  of  the  Merchants^  Ex- 
cliai  ge  of  St.  Louis,  in  the  following  words: 

^Over-production  the  world  over  is  causing  det)ression  in  all  products. 
“Th  .s  country  even  now  is  carrying  into  the  new  crop,  Avhich  is  almost  upon 
•‘us.  over  sixty  million  bushels  of  wheat  in  the  public  visible  supply,  with  a 
“smiller  demand  than  in  ordinary  years,  even  with  reduced  prices.  The 
•‘countries  above-named  are  underselling  us  even  at  the  ruinous  prices  now 
“pri  vailing. ^'§ 

And  as  an  instance  of  this  underselling  they  cite  the  fact  that  on  May  10th, 
1894 , Argentine  wheat  for  June  delivery  was  worth  in  Liverpool  nearly  seven 
cent  5 per  bushel  less  than  tiie  price  for  which  it  could  then  be  placed  there  from 
Chi<  ago. 

The  truth  is  that  the  American  wheat  or  cotton  grower  is  now  subject  to  a 
competition  heretofore  unknown,  and  the  exportable  surplus  of  these  crops, 

* rile  average  gold  jiricc  of  “Xo.  2 Spring:  Wheat”  in  Chicago  in  1807  was  140.2  cents— the 
high  ;st  price  ever  rea<died  in  this  market.  The  average  price  of  the  same  grade  in  the  same 

marl  ct  in  1873  was  1U2.U  cents.  See  table  in  Journal  of  Political  Kcoiioiny,  Chicago,  December, 
18J2,  lage  157. 

T le  average  gold  price  of  “Middling  Upland”  Cotton  in  Xew  York  for  the  year  1867  was 
22.65  tents.  The  highest  ever  reached  was  101.5  cents  in  paper,  or  05.27  cents  i:»  gold,  in  1864. 
The  j old  price  of  the  same  grade  in  the  same  market  in  1873  was  17.44  cents,  feee  Statistical 
Abst  act  of  U.  S.  for  1894,  page  408.  ^ 

§ innuai  Statement  of  the  Trade  and  (Jornmeree  of  St.  Louis  for  the  year  1894,  reported  to 
the  1 lerchauts’  Exchange  of  St.  Louis  by  Geo.  H.  Morgan,  Secretary,  pages  26-27. 
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which  is  so  large  a part  as  to  fix  tlie  price  of  the  whole,  must  now  he  sold,  if 
sold  at  all,  at  the  price  fixed  by  the  lowest  seller  to  be  found  in  any  part  of  the 
world. 

It  is  also  evident  that,  as  a remedy  for  this  condition  of  things,  the  free 
coinage  of  silver  by  (he  United  States  without  concert  with  other  nations  will  be 
utterly  futile.  It  will  not  lower  our  own  cost  of  production,  nor  remove  a 
single  competitor;  whei'eas  the  abandonment  of  the  gold  standard  of  (he 
world’s  market  and  the  adoption  of  a coinage  ratio  for  silver,  diflering  so  widely 
from  ihe  market  ratio  as  that  now  proposed,  will  add  a new  element  of  uncer- 
tainty and  risk  to  all  tramsactions  of  international  trade,  and  a new  charge  for 
exchange  to  be  borne  by  the  American  Farmer. 


SILVER  AND  OTHER  FARM  PRODUCTS. 

That  the  decline  in  (he  price  of  silver  is  a wholly  nnimportant  factor  in  the 
agricultural  situation  is  further  evident  from  (he  fact  tliat  it  has  had  uo  effect  in 
reducing  the  prices  of  other  farm  products.  In  evidence  of  tins  the  prices  of 
corn,  oats  and  mess  pork  Irom  1871  to  1894  are  shown  in  the  second  half  of  the 
diagram  already  referred  to — the  silver  line  being  also  added.  From  an  inspec- 
tion of  the.se  lines  it  will  be  seen  that  the  products  wliich  they  represent — 
products  of  which  nearly  tlie  whole  is  consumed  at  home  and  the  prices  of  which 
are  not  controlled  by  the  export  demand — have  had  during  this  j>eriod  a liistory 
very  different  from  ih.at  of  wheat  or  cotton.  The  fluctuations  have  been  miicii 
greater  and  all  with  trifling  exceptions  have  been  above  (he  silver  line,  whilst 
all  without  exception  ended  in  1894  as  high  or  higher  than  thev  were  in  1873. 
Over  (his  class  of  commodities  the  effect  of  the  decline  of  silver,  if  anything  at 
all,  has  been  just  the  reverse  of  that  attributed  to  it  in  the  former  instance, 
'faking  as  the  measure  of  value  these  great  staples,  which  in  money  value  far 
outweigh  wheat  and  cotton,  gold  has  declined  rather  than  risen,  so  (bat  the 
farmer  with  a debt  payable  in  gold,  could  discharge  it  in  1894,  witli  fewer 
bushels  of  corn  by  nearly  ten  per  cent  than  would  have  been  required  in  1873. 


SILVER  AND  WAGES. 


A l)etter  measure,  however,  is  found  in  the  wages  of  labor.  In  fact,  (lie 
best  test  of  the  plenty  or  scarcity  of  any  article,  be  it  wdieat  or  gold,  is  the 
amount  of  it  which  can  be  obtained  by  a day’s  labor.  The  only  trouble  with 
this  test  is  the  diflicnlty  of  obtaining  data  covering  a range  of  employments 
wide  enough,  and  a time  long  enough,  to  warrant  any  broad  or  general  con- 
clusion. Fortunately,  however,  in  four  volumes  issued  from  the  Government 
Printing  Oflice  in  1893,  this  difficulty  has  in  ihe  present  instance  been  fullv  met. 
'These  volumes  contain  the  results  of  an  investigation,  made  in  Ihe  years  1891  to 
1893  under  the  direction  of  the  United  States  Senate  Committee  on  Finance,  as 
to  the  liistory  of  prices  and  wages  during  the  filty-two  years  from  1840  to  1891 
inclusive.  This  investigation — in  which  the  Committee  were  aided  by  the 
Department  of  Labor,  by  the  Department  of  Agriculture,  and  by  (heir  own 
Statistician,  Prof.  Falkiier  of  the  University  of  Pennsylvania,  as  well  as  by  a 
number  of  commercial  organizations  and  private  individuals — is  by  far  (he  most 
thorough  and  comprehensive  inquiry  of  its  kind  ever  made  in  any  country  and 
the  results  obtained  are  of  the  utmost  interest  and  value. 

From  these  results  it  appears  that  starting  from  1860  as  a basis  and  taking 
the  average  of  ,’>43  distinct  series  of  quotations  in  21  general  clas.ses  of  industry 
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the  V a^es  of  labor,  measured  in  gold,  have  risen  60.7  per  cent.*  At  the  same 
time  Lhe  prices  of  what  the  laborer  buys — embracing  food,  clothing,  fuel,  lumber 
and  I uilding  material,  house  furnishing  goods,  etc. — have  on  the  average  de- 
cline I 7.8  per  cent.  That  is  to  say,  the  purchasing  power  of  a days^  labor  has 
durii  g this  period  been  increased  nearly  75  per  cent. 

'^'hc  w^ages  line  thus  found,  or  so  much  thereof  as  lies  between  the  year  1870 
and  891,  which  is  the  last  year  covered  by  the  figures  of  the  report,  will  be 
foun  I on  the  first  half  of  the  accompanying  diagram.  It  will  be  noted  that  from 
1870  oO  1872  it  shows  a rise  of  12  per  cent.,  and  then,  during  the  four  years  of 
busii  ess  depression  ending  in  1876,  a decline  of  11.4  per  cent.  Thenceforth, 
how<  ver,  upon  the  revival  of  business,  whilst  silver  went  steadily  down,  wages, 
mea?  nred  in  gold,  went  up  almost  without  interruption  until,  in  1891,  they  were 
17.1  )er  cent,  higher  than  in  1876,  and  8.3  per  cent,  above  the  level  ot  1873.  In 
othe:  words,  measured  by  the  effort  necessary  to  obtain  it,  gold  in  1891  w^as 
betw  een  seven  and  eight  per  cent,  cheaper  than  it  was  in  1873. 

f to  this  increase  in  his  wages  lie  added  the  effect  of  the  lower  prices  of 
wdiei  t and  cotton,  already  noted,  and  the  cheapening  by  improved  machinery  of 
man  ifactnred  articles  such  as  the  wage-earner  must  buy,  it  becomes  evident 
that  luring  this  period  he,  at  least,  has  greatly  gained;  and  it  is  equally  evident 
that  \ny  lowering  of  the  dollar  below  its  present  gold  value  will  take  just  so 
mucii  from  the  purchasing  power  of  what  he  earns. 

CONCLUSIONS. 

ihimming  up  the  results  of  the  foregoing  investigation  we  find  in  the  facts 
noted  a warrant  for  tl)C  following  conclusions: 

. That  the  decline  in  the  prices  of  wheat  and  cotton,  which  has  been  in 
progress  since  1873,  began  before  that  time  from  causes  wholly  independent  of 
the  s ubsequent  decline  in  silver,  and  is  fully  accounted  for  by  the  conditions  of 
supp  y and  demand  in  the  world’s  market,  by  w hich  the  prices  of  these  products 
arc  1 ow  governed. 

i . That  the  free  coinage  of  silver  by  the  United  States  at  the  ratio  of  16  to  1 
would  have  no  tendency  to  relieve  these  conditions  of  the  world's  market  in  any 
degr  *e  whatever,  but  would  add  to  the  business  a new  element  of  risk  and 
expe  ise  to  be  borne  by  the  American  Farmer. 

. That  the  prices  of  corn,  oats  and  pork,  w'hich  arc  consumed  almost 
wholly  at  home,  have  remained  as  liigh  or  higher  than  they  were  in  1873  and,  so 
far  a Tthey  go,  point  to  a decline,  rather  than  a rise,  in  the  value  of  gold. 

" . That  since  1873  the  wages  of  labor,  measured  in  gold,  have  increased, 
whil  t the  prices  of  what  the  laborer  buys  have  declined,  and  tliat  any  lowering 
of  th  5 dollar  below  its  present  value,  such  as  would  follow  from  the  proposed 
unlii  lited  coinage  of  silver,  would  to  the  full  extent  of  tlie  depreciation  reduce 
the  I urchasing  power  of  his  earnings. 

'his  figure.  GO. V,  is  a simple  average,  Kiving  to  eacli  series  ot  quotations  equal  weight. 
15ut  i'  in  making  up  the  average  the  importance  of  eacli  line  of  empl<»ymcnt  be  rated  ac- 
cord! ig  to  tlie  number  of  persons  employed  in  it,  which  is  the  more  correct  way,  the  increase 
in  wii  4es  becomes  68.6  per  cent.  The  lower  value  is  used  in  the  text  in  order  to  avoid  any 
possi  >nity  of  overstatement. 

Ir  their  report  the  Committee  add  as  follows: 

'he  advance  in  daily  wages  which  is  here  noted  has  been  accompanied  by  a decrease  in 
the  h )nrs  of  labor.  In  1840  the  average  hours  of  labor  for  the  occupations  included  in  the 
table  were  11.4  per  day.  In  I860  they  were  eleven  per  day,  and  in  18JU  ten  hours  per  day. 
Thus  it  is  clear  tliat  on  the  basis  of  an  hourly  rate  the  relative  wages  of  1891  would  stand 
liigln  r than  the  ligiires  we  have  (pioted.  Compared  with  1840  hourly  wages  in  1891  stood  at 
209  ai  d compared  with  I860  at  176.8.”  Senate  lieport,  1394,  Part  I,  page  12. 
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purposes  of  comparison,  taken  as  the  standard  or  par  value. 


PRICES  OP  WHEAT,  COTTOJ^-,  WAGES  AND  SILVER 

(PRICES  FOR  1873=100.) 


A 

A 

Silver. 

B 

B 

Wages. 

C 

C 

Wheat. 

D 

D 

Cotton. 

AVERAGE  ANNUAL 

VALUE  FOR  LAST  TEN  YEARS 

Wlieat,  . 

• • 

. $*356,800,000 

Cotton, 

• • 

• 

288,000,000 

$644,800,000 

870 


PRICES  OF  CORN,  OATS,  MESS  PORK  AND  SILVER, 

(PRICES  FOR  1873=100.) 


